























March 13, 1929. 

To the Stockholders of 
Peerless Motor Car Corporation: 

H EREWITH is submitted the Consolidated Balance Sheet 
showing the financial position of your Company and its 
Subsidiaries at the close of business December 31, 1928, and the 
Consolidated Income Expense and Surplus Accounts covering 
operations for the year 1928. 

As you are undoubtedly aware, the energies of the manage¬ 
ment during the year 1928 were largely devoted to cleaning up 
the situation which it found when it took charge of the affairs of 
the Company. This resulted in the liquidation of four lines of 
cars, including excess material on hand and purchase commit¬ 
ments for the same and the development of three new lines of 
cars. 

This in our judgment was absolutely necessary to put the 
Company in a position to meet competition. The liquidation 
program is finished and today the Company has on hand only 
1929 models. 

The intangible asset, which cannot be shown in the balance 
sheet and which we regard as one of the most valuable in connec¬ 
tion with the business, is our distributors and dealers’ organiza¬ 
tion, and judging from the number of new distributors and dealers 
added to our organization, and the inquiries received from 
prospective distributors and dealers, the efforts of the manage¬ 
ment are bearing fruit. We sold twice as many cars in the first 
two months of 1929 as were ever sold by the Company in any 
January and February since the Company was organized. 

The acquisition of additional property during the year, and the 
improvement of the Company’s manufacturing facilities enable 
us to produce cars more economically than we have ever yet 
done. Plans provide for the manufacture of both six and eight 
cylinder cars, and purchasers of Peerless cars are now getting the 
greatest possible value for the money they pay. 

Respectfully submitted on behalf of the Board of Directors. 

L. R. GERMAN, 

President and General Manager. 
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ERNST & ERNST 

ACCOUNTANTS AND AUDITORS 
SYSTEM SERVICE 

CLEVELAND 


March 9, 1929 

Board oj Directors and Stockholders , 

Peerless Motor Car Corporation , 

Cleveland. 

Gentlemen:— 

W E have examined the books of account and record of the PEERLESS 
MOTOR CAR CORPORATION and SUBSIDIARY—CLEVELAND, 
as of the close of business December 31, 1928, and submit herewith Con¬ 
solidated Balance Sheet as of that date, together with Consolidated Income 
& Expense Statement and Surplus Account for the year then ended. 

Cash, U. S. Government Securities and Customers’ Notes Receivable as 
stated, have been satisfactorily accounted for. Customers’ Accounts Receiv¬ 
able were verified as to total by trial balance of the individual accounts and 
based upon our analysis and information obtained relative thereto, in our 
opinion, sufficient allowance has been made for any losses due to doubtful 
accounts reasonably anticipated at this date. 

The Inventory at Factory is represented as shown by the Company’s books 
at December 31, 1928, upon the basis of the lower of cost or market values, 
after giving effect to a physical count taken under the direction of the manage¬ 
ment as of October 31, 1928, and adjusted to give effect to the intervening 
transactions. Branch Inventory Valuations are based upon physical counts 
taken and priced under the direction of the management as of December 31, 
1928. We have made thorough tests of the physical inventories as to quan¬ 
tities, prices used and mathematical accuracy of computations. 

Land, Buildings, Machinery, Equipment, etc., are represented in the 
accompanying Balance Sheet as valued on the Companies’ books. Expendi¬ 
tures for the current year’s additions to Permanent Assets were supported by 
data on file and examined by us. Allowance for Depreciation for the year 
ended December 31, 1928, in the amount of $304,416.69 has been provided 
by charges against Operations and Surplus Account. 

All known Liabilities of the Companies at December 31, 1928, disclosed by 
the records examined and information obtained by us, have been provided for. 

The outstanding Capital Stock of the Peerless Motor Car Corporation at 
December 31, 1928, was verified by direct correspondence with the Registrar. 
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WE HEREBY CERTIFY, that we have examined the books of account 
and record of the PEERLESS MOTOR CAR CORPORATION and SUB- 
SIDIARY—CLEVELAND, as of the close of business December 31, 1928, 
as herein outlined, and that, in our opinion, based upon the records examined 
and information obtained by us, the accompanying Consolidated Balance 
Sheet correctly reflects the financial position of the Companies at that date 
and the relative Consolidated Income & Expense Statement and Surplus 
Account are correct. 

Very truly yours, 

ERNST & ERNST 

^ Certified Public Accountants 

(SEAL) 
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CONSOLIDATED 

PEERLESS MOTOR 


AND SUI 


As of the close of busir 


ASSETS 

Current 

Cash on Hand and on Deposit...$ 103,392.79 

U. S. Government Securities.. 1,100,000.00 

Customers* Notes and Accounts Receivable, less allow¬ 
ance for doubtful. 150,275.60 

Inventories (Certified by Management) 

Based upon the lower of Cost or Market Values: 

Finished Cars...$ 940,531.24 

Used Cars at Estimated Realizable 

Value--.... 50,096.50 

Raw Materials, In Process, Parts, 

Accessories, etc. 1,997,591.64 2,988,219.38 $4,341,887.77 


Other Assets 

Miscellaneous and Employees* Notes, Accounts Receiv¬ 
able, Advances, etc. 55,595.59 


Permanent 

Land (As appraised by independent appraiser as of 

December 31, 1928)...$1,110,404.65 

Buildings, Machinery, Equipment, etc., as appraised by 
independent appraisers as of January 1,1923, with sub¬ 
sequent additions and deductions, including allowance 

for depreciation.. 2,977,945.38 4,088,350.03 


Patents, Franchises and Good Will. 1.00 

Deferred 

Prepaid Tools, Jigs and Dies (Current Models).$ 216,233.61 

Inventory of Supplies..... 80,612.69 

Prepaid Expenses, etc. 40,611.16 337,457.46 


$8,823,291.85 

































BALANCE SHEET 

CAR CORPORATION 

SSIDIARY 

^ss December 31, 1928 

■ LIABILITIES 


Current 

Accounts Payable for Purchases, Expenses, etc- $ 917,390.66 

Unpaid Pay Rolls..... 58,775.82 

Customers' Deposits and Credit Balances-- 44,247.10 

Accrued Real and Personal Taxes, etc. 99,286.66 


Reserve for Workmen's Compensation Insurance 
Nominal 

Capital Stock (Par Value $50.00 per share) 


Peerless Motor Car Corporation 


Authorized..400,000 shs. 

Less s 

Unissued_131,411 shs. 

In Treasury_ 10,000 shs. 141,411 shs. 


Outstanding__—. .258,589 shs. 


Represented by Net Proceeds received therefor.$6,927,560.20 

Consolidated Surplus 

Balance December 31, 1928, including Unearned Surplus 760,165.82 


(Note A) The Companies were reported contingently liable on Sight 
Drafts and Notes Receivable discounted in the amount of $146,639.61. 

(Note B) This Balance Sheet is subject to the comments in our “Cer¬ 
tificate”, included in and made a part of this report. 


$1,119,700.24 

15,865.59 


7,687,726.02 


$8,823,291.85 
































CONSOLIDATED INCOME & EXPENSE STATEMENT 

PEERLESS MOTOR CAR CORPORATION 
AND SUBSIDIARY 

For the year ended December 31, 1928 


INCOME 

Net Sales (Excluding Inter-Company) 


$11,942,128.96 


Less: 

Cost of Sales, Including Cost of Material, Labor and 
Manufacturing Expenses, exclusive of Depreciation.$10,919,867.43 
Allowance for Depreciation__ 130,794.21 

GROSS PRC 

Interest Earned and Other Income_ 


EXPENSE 

Selling, General and Administrative_$2,051,614.82 

Service, Repair and Parts Department. . 308,066.75 

Engineering and Experimental_ 111,585.70 

Miscellaneous Other Deductions__ 


11,050,661.64 


r 

$ 891,467.32 

140,223.00 


$ 1,031,690.32 

$ 2,471,267.27 


26,249.86 

2,497,517.13 


$ 1,465,826.81 

.$ 117,000.00 

100,000.00 

217,000.00 


NET LOSS (LESS FOLLOWING CREDIT) 


$ 1,682,826.81 


Net credit resulting from sale and exchange of Properties 
during 1928 based upon appraisals of properties re¬ 
ceived in exchange_ 

NET CHARGE TRANSFERRED TO SURPLUS 


439,102.16 
. $ 1,243,724.65 
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CONSOLIDATED SURPLUS ACCOUNT 

PEERLESS MOTOR CAR CORPORATION 
AND SUBSIDIARY 


December 31, 1928 


Surplus December 31, 1927.. $1,965,334.55 

DEDUCTIONS 

Net Charge for the year ended December 31, 

1928—as shown by Consolidated Statement 

of Income & Expense.....$1,243,724.65 

Depreciation applicable to appreciation year 
1928 . 173,622.48 $1,417,347.13 


ADDITIONS 

Appreciation of Land—as appraised by inde¬ 
pendent appraiser as of December 31, 1928 $493,725.68 
Refund of prior years* Federal Taxes.. 9,422.69 


Less: 

Adjustment of Machinery 
and Equipment Accounts 
for prior years to basis of 
inventory taken under 
the direction of the man¬ 
agement during 1928_$238,671.32 

Charge off of Appreciation 
entered on books as of 
January 1, 1923, on Ma¬ 
chinery and Equipment 
sold or scrapped during 
1928.. 52,298.65 


$503,148.37 


290,969.97 


212,178.40 


NET DEDUCTION 
BALANCE DECEMBER 31, 1928 


1,205,168.73 
$ 760,165.82 
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DIRECTORS 

PEERLESS MOTOR CAR CORPORATION 

R. M. CALFEE 
GEORGE A. COULTON 
L. R. GERMAN 
CHAS. H. LARSON 

E. H. PARKHURST 
H. C. ROBINSON 
C. E. SULLIVAN 
H. A. TREMAINE 

F. A. TRESTER 
L. J. WOLF 
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